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INSURED PENSION PLANS IN THE UNITED STATES 


A Survey of Retirement Plans in Force with Life Insurance Companies 





Deposit Individual 
Group Administration Policy Pension 
Annuities Plans Trusts 





1940 
Number of Plans 


Number of Persons Covered 


1945 
Number of Plans 


Number of Persons Covered 


1948 
Number of Plans 2,040 
Number of Persons Covered 1,675,000 


1949 


Number of Plans 

Nuinber of Persons Covered 
Reserves 

Premiums 


Annual Income at Retirement* 


1950 (MID-YEAR) 
Number of Plans 


Number of Persons Covered 


2,200 
1,800,000 
$3,550,000,000 
$ 550,000,000 
$ 500,000,000 


2,260 
1,975,000 


10,660 
2,550,000 
$4,500,000,000 
$ 795,000,000 
$1,175,000,000 


11,020 
2,775,000 





*For Group Annuities, the amount of annual income provided at retirement is only the amount paid for to date. For the other types of plans, 
this figure represents the total annual incone that is expected to be provided at retirement. 


} 


Figures for U.S. are actual totals of reports jrom 197 United States and Canadian life insurance companies. 


(continued on next page) 





J Insured Pension Plans — (continued) 


Insured pension plans, up seven-fold in number and 
nearly four-fold in persons covered since 1940, now 
constitute an important part of the pension structure of 
the country. On June 30, 1950, there were 11,020 such 
plans in force in this country with life insurance com- 
panies and 2,775,000 persons were covered by them. 

At the end of 1949, the number of insured pension 
plans in force was 10,660, with 2,550,000 persons cov- 
ered. Thus, the number of plans has risen this year at the 
rate of 60 per month and the number of persons covered 
has increased 225,000 in the half year. 

Annual income to be provided at retirement by the 
insured pension plans which were in force at year-end is 
estimated to be at least $1,175,000,000 a year (the group 
annuities, of course, accounting for even more eventual 
income at retirement age, as future premiums are paid). 
Total premiums for all insured pension plans were $795,- 
000,000 in 1949 and at the end of the year total reserves 
set up for them were $4,500,000,000. 

The larger number of plans was found to be on the 


individual policy pension trust plan, and their growth 
has been persistent over the past decade. Numbering 
7,270 at mid-year, they covered 450,000 persons. This 
was a rise of over 17 times the number of plans in 1940, 
and nearly 70% since 1945. Primarily used by small 
groups, they averaged about 60 persons per plan at 
mid-year. 

Group annuities provide pensions for the greatest num- 
ber of persons. At mid-year, there were 2,260 such plans 
(nearly triple the number in 1940, up 45° since 1945), 
covering 1,975,000 persons. They averaged about 875 
persons per plan at mid-year. 

The deposit administration plans, which numbered only 
20 in 1940, then covering 70,000 persons, now number 70 
and cover 150,000. Since the first of this year, they have 
risen 75% in number and 20% in persons covered. They 
now average about 2,150 persons per group. 

The balance was made up of miscellaneous plans, in- 
cluding group permanent life insurance and the life 
companies’ own plans for home office and field personnel. 





LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
, (000 Omitted) 





Type of Benefit Payment 


June 
1950 


June 
1949 


6 Months 
1950 


6 Months 
1949 





DEATH BENEFITS 
(Other Than Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$ 89,158 


24,456 
17,829 


$ 83,900 
21,952 
16,980 


$ 545,011 
141,876 
109,239 


506,589 
129,359 
104,790 





TOTAL 


131,443 


122,832 


796,126 


740,738 





ACCIDENTAL 
DEATH BENEFITS 


Ordinary 
Group 
Industrial 


1,847 
16 
667 


1,351 
14 
691 


9,704 
49 
3,608 


8,749 
54 
3,626 





TOTAL 


2,530 





2,056 


13,361 


12,429 __ 





MATURED ENDOWMENTS 


Ordinary 
Group 


Industrial 


TOTAL - 


28,788 
145 
19,184 


30,490 
53 
12,093 





48,117 


179,184 
390 
83,520 


168,951 
372 
77,194 





42,636 


263,094 


246,517 





DISABILITY 
PAYMENTS 
(Including Premiums 


Waived) 


Ordinary 
Group 
Industrial 


6,720 
1,445 
418 


6,657 
1,284 
406 


39,923 
7,807 
2,300 


39,040 
7,158 
2,094 





TOTAL 


8,583 





8,347 


50,030 


48,292 





ANNUITY PAYMENTS 
(Other Than Surrender 


Values and Dividends) 


Group 
Individual 


6,579 
14,989 


5,793 
15,075 





TOTAL 


21,568 


20,868 _ 


40,920 
88,463 


33,183 
89,276 





129,383 


122,459 





SURRENDER YALUES 


Ordinary 
Group 
Industrial 
Annuity 


37,441 


554 
15,853 
6,396 


31,625 
140 
14,483 
5,323 


212,158 
2,029 
91,917 
33,702 


173,769 
1,187 
77,774 
29,258 





TOTAL 


60,244 


51,571 


339,806 


281,988 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


39,544 
9,683 
8,095 

342 


37,352 
9,633 


267 


224,672 
48,804 
46,335 

2,505 


210,639 
43,989 
47,649 

1,777 





TOTAL 


57,664 


56,118 


322,316 


304,054 





TOTAL LIFE INSURANCE BENEFITS 


$330,149 


$304,428 


$1,914,116 


$1,756,477 





ACCIDENT & HEALTH 
BENEFITS 
(Paid by Life Insurance 


Companies) 


Group 
Personal 
Dividends 


34,430 
10,102 
4,060 


25,202 
9,728 
2/890 





TOTAL 


$ 48,592 


174,125 
61,468 
17,860 


137,831 
55,915 
15,166 





$ 37,820 


$ 253,453 


$ 208,912 





Totals for U. S. estimated on basis of reports from life insurance companies representing 97% of all life payments. 
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NET CHANGE 


June 


INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) ( 





ACQUIRED HELD 
6 Months 6 Months June 30 June 30 





Type of Investment June June 


1950 1949 1950 


1949 1950 


1949 


1950 





Government 


U.S. 
Canada 
Other 


$ 81 $ 4. $444 
9 28 13 
1 


$318 $14,691 
35 1,024 
1 17 


$15,748 
1,079 
. 18 


$-211 
-15 
-l 





State, Pro- 
vincial, 


Local 


U.S. 
Canada 
Other 


31 


1 
28 109 
1 


76 1,095 
347 
2 


907 
328 
2 


17 





World Bank 


1 


51 


58 





Railroad 


U.S. 
Foreign 


208 
4 


47 


44 





Public 
Utility 


U.S. 
Foreign 


804 
26 


314 


289 





Other 


U.S. 
Foreign 


61 


232 





TOTAL 





PREFERRED 
STOCKS 


Railroad 


U.S. 
Foreign 





Public 
Utility 


U.S. 
Foreign 





Other 


U.S. 
Foreign 


81 
506 
766 

1 





TOTAL 





COMMON 
STOCKS 


Railroad 


U.S. 


Foreign 





Public 
Utility 


U.S. 
Foreign 





Other 


U.S. 
Foreign 





TOTAL 





MORTGAGE 
LOANS 


Farm 


V.A. 
Other 


1,218 





Non-Farm 


F. H. A. 
V.A. 
Other 


4,078 
1,406 
7,419 





TOTAL 


14,149 





Company Used 


338 





Investment 


Residential 
Commercial 


324 
562 





Other 


Farm 
Non-Farm 


35 
57 





TOTAL 


1,316 


1,157 





POLICY LOANS 


2,307 


2,141 





CASH 


971 


835 





OTHER ASSETS 


_ 1,402 


1,179 





TOTAL ASSETS 


_ $61,307 


$57,233 





Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. Net change in holdings 


for the month may sometimes be greater than acquisitions for a given item due to write-ups and other adjustments. 





LIFE INSURANCE DEATH BENEFITS BY STATES, FIRST HALF, 1950 


Life insurance death benefit payments to U.S. bene- 
ficiaries during the first half of 1950 were $809,487,000. 
This amount, paid wider 718,726 claims, represented an 
increase of 7% over the $753,167,000 paid during the 
first six months of last year. 

The amount paid under group life insurance policies 
in the first half of this year was $12,512,000 more than 
the $129,413,000 paid during the same period of 1949 — 
an increase of 10%: Payments under ordinary policies 
rose 8% over the 1949 amount to the $554,715,000 paid 


first half of 1949. 

The total number of claims under which the 1950 pay- 
ments were made was 3‘% greater than in the first half of 
1949. The number of claims under group life policies in- 
creased 7% ; under ordinary life policies the rise was 
6% ; and under industrial life policies claims increased 
1%. 

Ordinary policy death benefits accounted for 68%, 
payments under group life policies accounted for 18%, 
and industrial for 14% of the total $809,487,000 paid to 


in the first six months of 1950. Industrial life policy pay- 


U.S. beneficiaries by life insurance companies during the 
ments increased 4% over the $108,416,000 paid in the 


first six months of 1950. 





ORDINARY 
No. Amount No. 


1,850 $5,302,000 962 
612 1,823,000 159 
1,156 3,535,000 268 
13,211 39,304,000 3,961 
Colorado _............. 1,835 4,979,000 911 
Connecticut - 4,030 11,444,000 1,793 
Delaware -.......... ~ 534 1,234,000 235 
Dist. of Columbia 1,413 4,154,000 1,536 
Florida —.......... ani 3,349 9,633,000 616 
Georgia —.................... 2 2,909 8,053,000 1,135 


|. | SACRE Sse is 514 1,269,000 109 
Iinois - se 16,667 41,910,000 4,971 
Indiana _....._ on 5,466 12,883,000 2,033 
WOW 25 Bis 3,596 8,128,000 542 
[eee 2,329 5,244,000 413 


Kentucky _..... 2.746 6,769,000 7 
Louisiana 1,624 6,512,000 813 
2,360,000 352 
8,558,000 1,021 
21,310,000 


18,335,000 
12,300,000 
4,078,000 
17,331,000 
1,870,000 
4,774,000 
710,000 
1,909,000 
23,913,000 
793,000 
91,654,000 


GROUP INDUSTRIAL 
Amount No. Amount No. 


$1,478,000 12,790 $2,334,000 15,602 
369,000 243 78,000 1,014 
480,000 1,651 386,000 3,075 

9,761,000 13,571 3,714,000 30,743 
1,404,000 1,440 403,000 4,186 
3,494,000 9,468 2,665,000 15,291 
457,000 2,153 487,000 2,922 
1,381,000 4,068 961,000 7,017 
1,380,000 10,722 2,382,000 14,687 
1,944,000 14,043 3,144,000 18,087 
279,000 106 32,000 729 
11,226,000  - 26,887 7,563,000 48,525 
4,369,000 12,554 3,171,000 20,053 
1,094,000 2,169 568,000 6,307 
949,000 2,243 563,000 4,985 
1,414,000 8,048 1,783,000 11,503 
1,774,000 3,855 935,000 6,292 
490,000 1,854 502,000 3,369 
2,135,000 13,072 2,880,000 17,162 
4,821,000 25,025 6,497,000 35,570 
10,366,000 11,481 3,255,000 23,122 
2,746,000 2,639 713,000 7,857 
515,000 2,181 391,000 3,849 
3,409,000 13,071 3,182,000 21,118 
551,000 202 67,000 1,133 
734,000 1,018 249,000 3,237 
145,000 12 5,000 230 
467,000 1,727 461,000 2,846 
7,827,000 29,030 7,800,000 41,596 
208,000 166 56.000 593 
20,801,000 66,260 18,092,000 108,016 
1,706,000 8,657 2,136,000 12,437 
85,000 7 3,000 574 
10,341,000 28,545 7,306,000 45,440 
1,255,000 1,454 377,000 4,068 
789,000 691 189,000 2,645 

13,557,000 55,538 14,134,000 81,644 
735,000 5,664 1,439,000 7,453 
690,000 10,213 2,049,000 12,638 
124,000 8 2,000 609 

1,576,000 2,089,000 12,713 
4,765,000 2,401,000 17815 * 

477,000 123,000 1,421 

169,000 189,000 1,458 

1,538,000 2.527.000 15,146 

1.368.000 396,000 4,902 
839,000 5,698 


1,432,000 
2,675,000 1,323,000 - 11,034 


TOTAL 
Amount 


$9,114,000 
2,270,000 
1,401,000 
52,779,000 
6,706 000 
17,603,000 
2,178,000 
6,496,000 
13,395,000 
13,141,000 
1,580,000 
60,699,000 
20,423,000 
9,790,000 
6,756,000 
9,966,000 
9,221,000 
3,352,000 
13,573,000 
32,628,000 
31,956,000 
15,759,000 
4,984,000 
23,922,000 
2,488,000 
5,757,000 
860,000 
2,837,000 
39,540,000 
1,057,000 
130,547,000 
11,562,000 
1,340,000 
47,914,000 
7,306,000 
5,611,000 
77,849,000 
5,900,000 
7,045,000 
1,432,000 
11,663,000 
24,131,000 
2,884,000 
2,385,000 
12,582,000 
9,402,000 
7,035,000 
16,729,000 
859,000 





Areegeas oo... 
California _......._. = 











Massachusetts 


Michigan = 
Minnesota 
Mississippi —..... 
Missouri __........_. 5 
Montana |... 
Nebraska 

| i aS oe 
New Hampshire 

New Jersey —......... 
New Mexico = 
peewee Tork 
North Carolina _.... 7,720,000 

North Dakota _....... 1,252,000 

Ohio z 30,267,000 

Oklahoma _........... 5,674,000 

J aes 4,633,000 

Pennsylvania 50,158,000 

Rhode Island x 3,726,000 383 
South Carolina 4,306,000 593 


South Dakota _....... 1,306,000 58 
Tennessee —........... a 


7,998,000 902 
Lil. (hi Se 5 16,965,000 2,203 
Utah 2.284,000 188 
Vermont ... aNd 2,027,000 123 
Virginia 8,517,000 810 
Washington 7,638,000 724 
West Virginia 4,764,000 919 
Wisconsin _ 12,731,000 1,272 
Wyoming —...... 678,000 53 175,000 20 6,000 315 

Total-U. S. _.____ 


$554,715,000 66,452  $141,925,000 445,511 $112,847,000 718,726 $809,487,000 


Totals for states estimated on basis of reports from life insurance companies representing over 957% of total U.S. death benefit payments. 























9,333 








206,763 





